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Press Release
AWL Announces New Management Organization

Tokyo, Japan - September 20, 2019 - AWL has announced today that it resolved, at
its Board of Directors meeting held on September 20, 2019, changes in the
Company’s major shareholders and partnership with SATUDORA HOLDINGS CO.,
LTD. (SATUDORA HD).

1. Events leading to the changes

AWL is a market leader in Al and Deep Learning—based video analytics.
Headquartered in Tokyo, Japan with offices in Hokkaido, Japan and Hanoi, Vietnam.
International team with professionals from more than 10 countries, AWL Solutions
provide actionable insights and intelligence for Al Industries.

AWL has been the subsidiary of SATUDORA HD, a Retail Leader with innovative
strategies in marketing, supply chain and store operations and big data, based on
their 40 years of experience of SATUDORA, Sapporo Drug Store, one of the largest
retails and health care stores in Japan, since June, 2017.

AWL’ s Al technologies meeting SATUDORA Group with their Business Intelligence
in Retail, have delivered innovative collaboration including “SATUDORA Al LAB”
and effective Al solutions for the Client’s Business Goals.

The management buyout is as part of a planned leadership succession process for
AWL'’s next step for continuity and opportunity. AWL is currently working on
business development with real store trials, aiming to launch the service to retail
industries including not only drug stores but also, food, apparel, supermarkets,
convenience stores, department stores and home centers throughout Japan. The
transfer of shares will continue to create and seize opportunities with the professional
Al Solutions and creativity. Other additions to allow the opportunity to further invest
the special profits from the business transfer implemented in March, 2019 in future
technology development and sales promotion.

Although the Company’s major shareholders will change, to build a stronger
partnership, SATUDORA HD and AWL have also entered into an agreement for

continuous partnership.
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This would accelerate growth for both companies and enable them to transform the
store operations with digital technology, provide new store experience, improve store

management, and to maximize revenue and profitability throughout Al Solutions.

2. Overview of AWL
1)Company name  AWL, Inc.
2)Head Office
Tokumiya Bldg. 6F, 1-12-4 Kudan-—kita, Chiyoda—ku, Tokyo 102-0073 Japan
3)President ~ Muneharu Kitade
4)Industry Al Solutions
5)Capital  8.25 million yen
6)Founded  June, 2016
7)Shareholders and Shareholding Ratio ~ SATUDORA HOLDINGS CO., LTD. 51.6%

8)Financial Performance for the last three years ¥thousand

Accounting period FY May 2017 FY April 2018 FY January 2019
(11-month (9—month
settlement) settlement)

Net assets 15,582 24,355 24,549

Total assets 22,093 90,459 252,215

Stockholders’ equity (JPY) 10,082 15,713 15,838

Net Sales 74,789 180,591 245,896

Operating income 101 12,019 A2 295

Ordinary profit 196 12,230 348

Net income 82 8,753 213

Net income per share (JPY) 82 5,654 137

Cash dividends per share (JPY) 0 0 0

(Note)February 2019, AWL concluded a company split and expects to record
an extraordinary gain of approximately 500 million JPY in the year ending
January 2020. In order to ensure the independence of personal relationships,
the directors will also be transferred.

Refer to: Notice of Changes of Representative Directors and Directors
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3. Summary of the shareholder changes
Name: Muneharu Kitade
Address: Setagaya—ku, Tokyo

Current position: President and Representative Director (Shareholding Ratio 9.7%)

Name: Kiyotaka Tanaka
Address: Oamishirasato, Chiba

Current position: Employee and Director candidates

Name: Yasuhiro Tsuchida
Address: Sapporo, Hokkaido

Current position: Employee and Director candidates

Name: Haruaki Sato
Address: Minato—ku, Tokyo

Current position: Employee and Director candidates

(Note)Company’s major shareholder will become Muneharu Kitade, President and

Representative Director

4. Number of shares and percentages owned by SATUDORA HD

Prior to the change: 800 shares (voting rights: 800) (Ratio of number of voting
rights: 51.6%)

Number of shares transferred: 570 shares (voting rights: 570)

After the change: 230 shares (voting rights: 300) (Ratio of number of voting rights:
14.8%)

(Note)As the result of share transfer, AWL will be excluded from SATUDORA HD ‘w
consolidated subsidiaries.

Transfer price will be determined through a fair process based on negotiations with
the transferee and current business results, conditions or Carrying amount, but will
not be disclosed based on the confidentiality obligation in the share transfer

agreement.



/NN 1@

5. Effective date of change

Board resolution date: Friday, September 20, 2019

Date of share transfer agreement: Monday, September 30, 2019
Stock transfer execution date: Monday, September 30, 2019

Date of business alliance agreement:  Monday, September 30, 2019

B Corporate Profile

AWL, Inc.

President: Muneharu Kitade

Head Office: Tokumiya Bldg. 6F, 1-12-4 Kudan—kita, Chiyoda—ku,
Tokyo 102-0073 Japan

Founded: June, 2016

Industry: Al Solutions

Website: https://awl.co.jp/en/

SATUDORA HOLDINGS CO., LTD. (Securities Code:3544, Stock Exchange Listing:
First Section on TSE)

President: Hiroki Tomiyama

Head Office: 18, Taihei 3—jo, 1-chome 2, Kita—ku, Sapporo,

Hokkaido 002-8003 Japan

Founded: August, 2016

Website: https://satudora—hd.co.jp/

M Media contact
A. Fujimatsu & Y. Uchida of Press Services
TEL: +81-3-6380-8669

E-mail: info@awl.co.jp



